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Clarion Hotel 
Cork for sale

✽ Joint agents JLL and 
Savills are handling the 

sale of the four-star Clarion 
Hotel Cork and are guiding 
in excess of €30 million. 
Designed by Scott Tallon 
Walker, the 191-bed water-
front hotel opened in 2005 
and is located within the 
City Quarter development 
on Lapps Quay – the heart 
of Cork’s CBD. Offered for 
sale, subject to existing oc-
cupational leases with Mer-
zolt Limited (approximately 
25 years remaining), and 
operated by Choice Hotels 
Ireland under the four-star 
Clarion brand, the hotel has 
an annual rent of €2.4 mil-
lion, representing a net ini-
tial yield of 7.66 per cent.

Ganly 
Walters 
raises €2m
✽ Ganly Walters raised 

more than €2 million at 
its end-of-season auctions 
through its GW2 division. At 
its July auction at Leopard-
stown, the most interesting 
property sold was a coastal 
strip between Rathnew 
and Ashford which was 
sandwiched between the 
railway line and the coast 
and measured between 100 
metres and 200 metres at 
the widest, but extended 
for three kilometres. There 
was a derelict building on it 
and it sold for a whopping 
€147,000 against an AMV of 
€30,000. The dearest lot of 
the day was 16.12 hectares at 
Magany, Co Kildare, which 
made €410,000.

Decrease in 
investment 
growth
✽ While last week’s na-

tional accounts show 
that the Irish economy is 
powering ahead, they also 
show a slowdown in the 
rate of investment growth. 

Capital formation grew by 
4 per cent in Q1 – the first 
time investment growth has 
dropped to single digit levels 
since Q2 2013. 

“This slowdown has been 
evident on the ground with 
sluggish residential com-
pletions. However, while 
housing supply will remain 
an issue, we expect overall 
construction output to im-
prove as the year goes on,” 
said John McCartney, direc-
tor of research at Savills. 

“The construction sector 
PMI has shown a significant 
pick-up between April and 
June, and there is just under 
130,000 square metres of 
new office development and 
refurbishment works ongo-
ing,” he said. 

Urban grant 
scheme 
announced
✽ A major scheme offering 

grant aid for sustainable 
urban development initia-
tives in a number of centres 
nationwide was announced 
last week by Minister for the 
Environment, Paudie Coffey.

The minister, who has 
special responsibility for 
housing, planning and coor-
dination of the Construction 
2020 Strategy, said a budget 
of €80 million is available 
under the two Regional 
Operational Programmes 
2014-20. 

Local authorities in re-
gions designated for support 
can apply for projects that 
contribute to the social, eco-
nomic, and environmental 
development of their areas.

By Tina-Marie O’neill

Cork City Council has 
granted planning 
permission for a €50 
million redevelopment 
project around the old 

Capitol cinema – the 0.63 acre 
city centre site with frontage to 
both St Patrick’s Street and the 
Grand Parade and adjacent to the 
English Market. The JCD project 
is expected to deliver about 450 
new jobs for Cork, as well as 200 
construction jobs, creating a new 

landmark building for Cork city 
and regenerating the western side 
of the city centre.

“This is a fantastic and rare op-
portunity – and likely to be the 
last for some time – for large-scale 
retailers to enter or relocate to 
Cork’s prime thoroughfare,” said 
Peter O’Meara and Leigh Hegarty 
of Savills, who were appointed 
as letting agents for the scheme. 

The various configurations 
available enable one large (up 
to 9,290 square metres/100,000 
square feet) or a number of mid-

sized unit retailers (up to 3,716 
square metres/40,000 square 
feet) to be accommodated within 
the scheme. The agents said they 
had already received a number 
of enquiries from both local and 
international retailers.

St Patrick’s Street has witnessed 
strong activity in recent months, 
with a number of new, high-pro-
file lettings, as well as additional 
acquisitions by existing investors 
on the street, which looks set to 
create some additional oppor-
tunities for retailers – albeit on a 

significantly smaller scale.
Superdry, Holland & Barratt and 

Pandora are all due to start fitting 
out new stores in the coming days 
on Patrick Street, with recent new 
store openings including Hair-
spray, Skechers and Starbucks. 
Savills is concluding six other 
high-profile deals on St Patrick’s 
Street and Opera Lane.

The Capitol is a new top-tier 
opportunity for the street, which 
will complete the transformation 
of St Patrick’s Street and its retail 
draw to Cork city centre.

By Tina-Marie O’neill 

F
or Irish inves-
tors looking 
overseas, the 
latest data 
from global 
commercial 
property con-
sultants Cush-

man & Wakefields shows that 
New York City’s real estate 
market is on course to hit re-
cord sales this year. The Big 
Apple is expected to record 
land and building sales worth 
$75 billion by the end of 2015, 
with sales of $38 billion to date 
this year. 

According to C&W, the city’s 
record is $62.2 billion in 2007, 
the year before the recession 
hit and the housing market 
crashed. And prices are in-
creasing too, rising by some 
36 per cent over the past year. 

According to C&W, some 
498 development deals worth 
almost $6 billion have taken 
place this year and Manhat-
tan build prices are double 
the city’s average at $665 per 
square foot. Greenwich, in 
Fairfield Connecticut, about 
a 45-minute drive from New 
York City, is becoming in-
creasingly popular with buy-
ers looking for all the trappings 
of luxurious living without the 
hassle of living in nearby Man-
hattan. (The exclusive suburb 
is where embattled property 
developer Sean Dunne and 

his wife Gayle Killilea settled 
in the US.)

The number of luxury 
apartment developments, 
or condos, is on the rise in 
Greenwich, an area that has 
been traditionally known for 
its multimillion-dollar trophy 

homes. Estate agents have 
seen similar trends in other 
New York City metropolitan 
area suburbs such as West-
chester and the Hamptons. 

In New York City proper, in-
creased investment is coming 
from American investors as 
well as foreign buyers, in par-
ticular from China, Singapore 
and Hong Kong. 

Chinese buyers have made 
notable acquisitions there 
in the past two years with 
headline sales such as that 
of the Waldorf Astoria Hotel, 
which was bought by Anbang 
Insurance Group Co for $1.95 
billion in October last year. The 
same group bought an office 

building on Fifth Avenue for 
between $400 and $500 mil-
lion earlier this year. 

The previous year, JPMor-
gan Chase & Co sold 1 Chase 
Manhattan Plaza, its David 
Rockefeller-built tower block, 
to Fosun International, the in-
vestment subsidiary of Chi-
na’s largest private-owned 
industrial group, for $725 mil-
lion. These large-scale sales 
are viewed as the beginning 
of a more aggressive wave of 
Chinese and Middle Eastern 
capital investment overseas.  

Large-scale acquisitions 
aside, there are lots of op-
portunities for buyers looking 
to invest in more affordable 

property in New York and 
Irish investors have done well 
there over the years – partic-
ularly those who invested in 
the early 2000s in areas like 
Tribeca, where the market 
remains buoyant. In terms of 
long-term investments, New 
York has always offered strong 
growth potential. 

Sotheby’s International Re-
alty agent Maura Kinney, a for-
mer director of international 
property investment for CBRE 
in Dublin and head of inter-
national for Savills’ precursor, 
Hamilton Osborne King, will 
be in Dublin from the end of 
August to mid-September and 
will meet investors and people 

looking to buy, sell or let prop-
erty in New York. She is also 
interested in speaking with 
companies that are relocating 
employees to the US. 

“There seems to be the 
very beginnings of a come-
back of Irish starting to invest 
in overseas property again. 
Low interest rates in the US 
are attracting huge overseas 
interest,” said Kinney.

She represents Irish in-
vestors who bought in New 
York and now wish to sell, and 
wealth managers investing in 
real estate on behalf of clients. 

While at CBRE, Kinney cre-
ated a division specialising in 
international property, partic-
ularly in the south of France, 
Paris, New York and London. 
She brokered the sale of a $28 
million central London resi-
dence to an Irish buyer. 

She also specialises in in-
troducing project investors to 
residential and commercial 
investment opportunities, 
such as a high-end Miami 
hotel project with interna-
tionally-known names. 

Kinney specialises in 
Manhattan property, but 
works with clients looking 
in the Hamptons, Westches-
ter County and Greenwich, 
Connecticut. 

To pre-arrange a meeting with 
Kinney, call 001-917-488-4755 
or at maura.kinney 
@sothebyshomes.com

Big Apple tempts Irish investors 

Cork’s Capitol scheme to deliver hundreds of jobs
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