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Wealthy retirees are the most active buyers in town, drawn by its tropical
climate, busy social scene and low tax rates

Palm Beach in 1955

This year, homebuyers aged over 65 are expected to make up the third largest real estate market in
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the US, according to the country’s National Association of Realtors. In Palm Beach, Florida — a
town whose sandy beaches and tropical climate have been attracting retirees for decades — that
sector of the market ranks first.

“Wealthy retirees occupy the most active part of this market,” says Brandon Tate, an estate agent for
Coldwell Banker Residential Real Estate. “This town has always been a magnet for higher income
individuals looking for a location to retire.”

Palm Beach’s appeal for retirees isn’t surprising. The town — located
on a 16-mile-long barrier island — has long ranked near the top of quality-of-life surveys thanks to
an abundance of natural beauty and an upscale lifestyle and social scene. In winter, the calendar of
social engagements rivals New York’s Hamptons in summer, with polo and equestrian events
sprinkled among dozens of glitzy fundraisers and art fairs. Palm Beach County has more than 140
golf courses — more than any other county in the US.

There is also no individual income taxes, no estate taxes and no capital gains taxes, which offers
moneyed retirees an alluring measure of wealth protection. Just over half of the town’s population
(55.8 per cent) are aged 65 or older, according to the US Census. That ranks the town of more than
8,500 inhabitants among the most densely populated locations for retirement-age individuals in the
country.

Long a haven for affluent Americans during the winter months, the town of Palm Beach dates back
to the early 1880s when it was founded by US industrialist Henry Morrison Flagler. Early
inhabitants included Thomas Adams, the inventor of Tutti-Frutti chewing gum.

Palm Beach began attracting high-profile residents in the 1920s and 1930s when the town became
the winter retreat for the likes of Joseph Kennedy, father of future US president John F Kennedy.
JFK himself wintered in Palm Beach during his presidency when the Kennedy family occupied an
11-bedroom, oceanfront estate that came to be known as the Winter White House. Today golfer
Tiger Woods, singer Jimmy Buffett and US presidential hopeful Donald Trump all own property
locally.

There has been a sharp rise in the town’s cultural offering over the past two decades. The Raymond
F Kravis Center for the Performing Arts, the Norton Museum of Art as well as several venues for the
performing arts are recent additions to a town that hosts international film festivals and boat shows
which attract hundreds of thousands of visitors a year.

“There’s been a real effort to make Palm Beach a year-round destination,” says Kim Raich, a broker
with Sotheby’s International Realty. “The town is now attractive to retirees who want culture as well
as the warmth.”
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City Place, a shopping and entertainment area in West Palm
Beach

Six-bedroom house in Regent Park, £12.95m

Palm Beach real estate is also a safe financial bet. The average price of a home in Palm Beach
County, which also includes cities such as Lake Worth and Jupiter, rose 11 per cent to $442,841 in
November 2015 compared with the same period a year earlier, according to the Realtors Association
of the Palm Beaches. Home prices are up 30 per cent since 2012, the group says.

The rise is more acute at the upper end of the market. A
total of 53 homes priced above $4m sold last year,
according to figures from estate agency Coldwell Banker
Previews International. Included in those sales was a
six-acre, oceanfront property bought by hedge fund
manager Paul Tudor Jones II for $71.2m in July, the
highest price paid for a home in Palm Beach last year.
The property is located on so-called “Billionaires’ Row”
— a 2.5-mile stretch dotted with large, upmarket
homes.

A six-bedroom house in Regent Park is on sale for $12.95m with Coldwell Banker. It measures 6,998
sq ft and sits on almost half an acre that includes a pool, gardens and an outdoor patio.

Sotheby’s International Realty is marketing a four-bedroom house with six bathrooms for $6.5m.
The home was built in 2000 and measures more than 5,750 sq ft with a pool and covered loggia. It
includes a master suite with dual baths, a private lift, and a two-car garage. The home is in North
End, a residential neighbourhood just north of the city centre.

“The top half of the market has probably shown
the most strength in Palm Beach,” says Brian
Martin, a broker with RE/MAX Prestige Realty.
“This is a pricey place to live but a desirable
place to live.”

The Palm Beach condominium market has long
appealed to retirees, says Ava Van de Water, of
Brown Harris Stevens, an affiliate of Christie’s
International. She says there is a lack of properties in this sector at present due to increasing
demand from people looking to retire or relocate to the town and from falling inventory. The
median number of days that a condo has remained on the market in Palm Beach dropped 39 per
cent in the third quarter of 2015 compared with the same period a year earlier, according to a survey
by estate agency Douglas Elliman.
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Promoted By Princess Yachts

The Bristol, a 25-storey waterfront development under construction just across from the
Intracoastal Waterway in West Palm Beach, is among only a handful of new projects scheduled to
break ground this year. Home prices here start at $5m for three- to five-bedroom condos and rise to
more than $18m for a penthouse.

“Palm Beach is a barrier island, so construction is limited when it comes to condo projects,” says
Van de Water, a listing agent for The Bristol. “That means any waterfront condo project will be
coveted by people looking to retire there.”

Buying guide

● The average high temperature in August is 32C; the average low in January is 14C

● There are about 0.59 incidents of violent crime per 1,000 people in Palm Beach a year, compared
with the US average of 3.8

● Palm Beach international airport is about three miles west of town

What you can buy for ...

$3m A two-bedroom condominium overlooking the ocean in Palm Beach

$5m A four-bedroom home near the town centre

$10m A six-bedroom, oceanfront property with a pool

More listings at ftpropertylistings.com
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Princess’s new 75 Motor Yacht

The latest in a distinguished line of craft offering the luxury of a superyacht in a family-sized cruising vessel. See more...
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